DEFINED CONTRIBUTION PLANS

The Pywer of Time and Money

Many financial advisors recommend saving enough to cover 70% to 90% of your pre-retirement annual
income to maintain your standard of living. Supplementing your savings by contributing to the State of
Alaska 457(b) Deferred Compensation Plan may help you better prepare for your financial future.

You may think that it takes a large monthly contribution to have an effect on your retirement plan account. The truth is,
retirement plan contributions and compounding can help your account grow even if you contribute just $25 per paycheck
and increase that per-paycheck contribution by $10 every year over your career. Check it out in the charts below.

Year Contribution An.nua.I Cum}llat!ve F:)otentlal Growth FOR ILLUSTRATIVE PURPOSES ONLY. This
per Paycheck Contributions Contributions 6% Annual Return hypothetical illustration does not represent the
1 $25 $650 $650 $671 performan;e of any investment options. It assumes
26 pay periods per year, a 6% annual rate of return,
5 $65 $1,690 $5,850 $6,647 a $25 per paycheck contribution with a $10 increase
in that per-pay-period contribution rate each year,
10 $115 $2’990 $18'200 $23’205 and reinvestment of earnings with no withdrawals.
15 $165 $4,290 $37,050 $53,135 Rates of return may vary. It does not account for
any taxes. The illustration does not reflect any
20 $215 $5'590 $62'400 $101'110 charges, expenses or fees that may be associated
25 $265 $6,890 $94’250 $173’435 with your Plan. Thg accumulations shown here
would be reduced if these fees had been deducted.
30 $315 $8,190 $132,600 $278,617
$275,000 —
$250,000 —
FOR ILLUSTRATIVE PURPOSES ONLY. This hypothetical illustration $225,000 - $25 Contribution per paycheck
does not represent the performance of any investment options. $200,000 —
It shows the difference between contributing $25 per paycheck ' $25 Contribution per paycheck
over a period of 30 years vs. a $25 per paycheck contribution $175,000 — increased $10/pay period ever)'/ year
with a $10 increase in that per-pay-period contribution rate each $150,000 |—
year. Both scenarios assume 26 pay periods per year, a 6% annual
rate of return, and reinvestment of earnings with no withdrawals.. $125,000 —
Rates of return may vary. It does not account for any taxes. The $100,000 —
illustration does not reflect any charges, expenses or fees that may $75000
be associated with your Plan. The accumulations shown here would '
be reduced if these fees had been deducted. $50,000 — _ _ g
$2500 — & 0B 2
L —_— I
0 |
Year 1 Year 10 Year 20 Year 30

Consider enrolling in the State of Alaska 457 Deferred Compensation Plan today. Already enrolled? Now may be
a good time to increase your contributions. Visit akdrb.com today to save more for your future.

You can schedule a meeting with a State of Alaska Retirement Plan Counselor by scanning the QR code or

visiting stateofalaska.empowermytime.com.

You can also email your dedicated team of Counselors at anchorageoffice@empower.com.

Investing involves risk, including possible loss of principal.
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